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BROWN COAL MORE FEASIBLE WITH IMPROVED TECHNOLOGY 
Bonn DIE WELT in German 9 Jun 81 p 17 
[Article by Jens Farell, Har oach: “Brown Coal——a Cheap Source of Energy") 


[Text] The FRG possesses in its brown coal deposits a fuel available in large 
quantities producing heat at an advantageous price. The 1980 production of some 
130.6 million tons amounted to 9.9 percent of primary energy consumption and 22.9 
percent of domestic pricary energy production. 


The surface mines of the Rhine coal basin produce almost 90 percent of FRG brown 
coal output and more than 84 percent of the overall production is converted to power 
in publicly owned thermal power plants. 


The cost effectiveness of surface 
to be removed to lay the coal bare. In the Rhine coal basin the current spoil-to- 
coal ratio is 2.7 to 1, which seans that 2.7 cubic setters of spoil have to be 
removed for the production of 1 cubic meter of coal. 
ei 


Following the exhaustion of advantageous mining 
4 spoil-to-coal ratio below 1 to 1, currently brown coal sus 
depths below the ground water level. 


The opening of the Hambach strip @ine constitutes 

being mined for the first time up to the f . 

because of the strip mining at oteer sites in adjacent coal fields, the spoil-to- 
the 





coal ratio will imcrease to 5 to 1 by the year 





With worsening mining conditions due to ostural causes 

strip mining was maintained only by the 

and a considerable increase in productivity. Ever more effic 

transport systems were built. The 

be seen at the Hambach strip wine, where each production 

output of 240,000 cubic meters 
equ 





per 
Completed, the strip mine, ipped with eight units, will remove 300 million cubic 


wi 
meters of spoil and produce 50 million tons of coal . 











Naturally, the use of such high-performance equipment and ite concentration in a 
single strip mine is techn cally possible and economically feasible only in a coal 
field of sufficient size with ample coal deposits, To meet these requirements the 
size of individual etrip mines had to be steadily increased. While in the middle of 
the fifties, for example, the Fortuna strip mine was established on a coal field with 
coal deposite amounting to 4 billion tone of brown coal, a coal field with a deposit 
of 2.5 billion tone of coal was conceived for the Hambach strip mine, 


The fact that brown coal mining in the Rhineland must be pursued in a densely populated 
area with intensive agriculture and a thick network of communications and waterways 
had ite impact on this development. Only the concentration of coal production on a 

few large sites offered a solution to the land use problems arising from the environ- 
matal impact of strip mining. Choosing bold solutions to housing and transportation 
probleme permits more efficient regional planning and recultivation and reduces the 
financial impact on the cost of coal. 


In addition to the use of brown coal for power production this fuel constitutes a 
potential future resource for gas production. Brown coal is gaining in importance 
today primarily in the cement industry as a substitute for crude oil. 


Boos 
CSO: 3103/3340 
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OFFICIAL FORECAST: IMPORTED ENERGY DEP.AIDENCE TO STAY HIGH 
[Text] On Monday the Trade and Industry Ministry published ite report on 
congumption and production development prospecte through 1995, 


ENERGY BCONOMICS 
Helsinki HELSINGIN SANOMAT in Finnish 16 Jun 61 p 27 
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Domestic fuels' ability to compete is expected to improve as the prices of 
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OFFICIALS DISCUSS ELECTRICAL POWER SUPPLY SITUATION 
Istanbul MILLIYET in Turkish 25 Jun 81 p 3 


{Text} It has been announced that electricity blackouts will continue ..«|' about 
the middle of 1983 and that we will experience shortages particular] turiw the 
months of November, December and January. 


Istanbul Governor Nevzat Ayaz, speaking at a discussion meeting concerning “Turkish 
Industry's Energy Requirements and Bottlenecks in 1981," in which officials from the 
Turkish Electric Power Organization [TEK]); Istanbul Municipality officials; Istanbul 
Electric Power, Subway and Tramway Administration officials as well as industralistes 
participated, revealed that: “In order to conserve energy, the [Istanbul] beltway 
is no longer being illuminated and government offices have begun using Light oulbs 
which consume less energy." 


TEK Director General Kamil Toktas mentioned that times of shortage would be exper- 
ienced generally up until about the middle of 1983 and said, in summary: 


"after 19 March, the planned cutoffs were eliminated in fact, if not officially. 
The reports that cutoffs will resume as of July are baseless. However, we ask the 
help .* all the sections of the population in order that electricity might be used 
with care." 


Answering a question directed at him, Toktas said: “I am ot against the setting- 
up of various small and medium-sized power stations in areas which the state will 

be unable to reach for a long time. However, these can only be investments in tne 
form of public corporations, in p'aces indicated by the government, undertaken as 
state projects according to state guidelines. Of course, after a given period, they 
will be turned over to the state. However, because the cost of these investments 
will be high, they will be hard to materialize.” 


CSO: 4654/46 








PLOCTRICTTY SUPPLY--Ankara, (Specital)-<It has been revealed that the reports contain- 
ed if some fewepapers to the effeet that eleetrical power cutoffs wi 

July are eet correct. A Turkieh Electrical Power Eaterprise official 
views on thie subject said that such 4 situation did not exist. 
electrical power cute were envisaged up to the gonth of Oc 
present, all power stations, aside from those undergoing 
producing ecleetricity, and thie production is euffict ent 
related development, the breakdown in the 
went owt of service recently--has been repaired to 
the power station have been put back into 
to begin production on Wednesday. [Text] 
p 3) 


REP INES PRVROLBUN TO IRAQ=--Mersin (AA)--It was 
engaged in 4 var with Iran--ise experiencing 
ducts, 2,000 cons from lekenderun are being 
stated that Iraq is giving Turkey petroleum 
petrolewm products and that the exchange will cont 
refineries are repaired. Purthermore, additional 
to lraq from lekenderun, Mersin and Batman. [Text] 
i> Jun 81 p 3] 
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TPAD PRODUCTION PORRCAST--Ankara (Akajans)--Director General of the Turkish Petroleus 
Corporation [TPAO], lemail Kafescioglu, reported that the forts 
ditected at comwersion to holding corporation status were on the verge of completion. 
He indicated that an important leap forward had been initiated with regard to petro- 
lout prodwction. Soting that 4 significant part of Turkey's petroleum requirements 
would be met from old petrolewm fields, that work ahd been begun in this 
and that the awaited resulte would be obtained in 3 
Kafeeciogle eaid: “in 3 years, our production wiil 
quirements.” [Text] (letanbul TEROCUMAN in Turkish 12 Jun 61 p 9) 


CSO: 4654/46 
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PUBLIC WORKS MINISTER CHABERT ON POLICIES, PROJEOTS 


Bruseele KNACK in Duteh 20 May 81 pp 229 
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Within the administration, however, the 
telligent solutions were being conceived, 
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Brussels KNACK in Duteh 20 May 81 pp 30-32 


CLABES DEFENDS STEER. POLICY FOR WALLONIA 
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Question: Hae the Walloon steel industry now virtually been nationalised? 


Claes: When 4 state nationalises, then it does this knowingly and deliberately. 
Then it has a policy whereby it wante to get ite own hands on those levers 
is willing to pay the price for it. Mitterand's election 








Flanders, be willing to buy that coal from Limburg? Another major 
lies in the fact that more than one-fifth of all harbor activities in 
from the Walloon steel industry. 





Question: Will there at least be an equivalent power of decision for the state in 
the steel industry to balance the nearly 60 billion franc national effort? 





second option lies in retaining the current power relationship, approximately 
between the public sector and the established private shareholders. We are doing 
this now with the profit-sharing convertible conditional bonds. 


Question: Why? Is there anyone in this country who can explain what it is? 


outside the balance sheet. The capital remains as it is currently made up. 
a large part of the debts legally disappear into an account, which is 

the state contribution. This, of course, is complicated work for the experts, of 
which a colleague in the administration said that it was a decadent formula. But 
the banking commission did not raise any fundamental objections in its opinion. Why 
are we doing this? Why are we hesitating with regard to the pure nationalization 
option? Because, considering the current realities in the country, holding 80 to 

do 


90 percent of the Walloon steel in my hands, I not want to live with a 
kind of /Belgian Steel/ [in italics], while a largely private steel industry still 
continues to exist in the north. would involve a disequilibrium in 


term. Moreover, this would entail a definitive dismissal of the holding 
with the complete release of their responsibility with regard to a region. Well, 
they still have a duty in the reconversion policy. This is why I want to continue 
to involve them in the oversight, the management and the capital. 


F 
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Question: Who is consolidating what now? Please, help public opinion draw up ite 
bill. 


Claes: What is being converted into capital now, via these profit-sharing convert- 
able co A, Tf Ady ~i Ty which 


the NMKN | expansion unknown | ma/'Tan e— wht*4--¥-n 
form of loans. This money /was/ | in 222 it is now being con- 
verted. Conseq » you cannot charge it twice, qf yBA4 Alas, there 
are people in the Flanders add the price of the 1978 decisions, which were never 
implemented, to the final sum. This leads automatically to the most fabulous 
amounts. 

BELFIN 


Question: The 117 billion francs? 


Claes: But not a single franc of this amount was ever produced, because the private 
sector, which had committed itself to 50 percent of the necessary financing for in- 


27 
francs, fifty-fifty between the state and the holding companies. But the fact is 
that since Hanginelle the Belgian state 
zation of the Walloon steel industry. 


Question: It seems as if you really do not want to nationalize because another 
for 


Claes: Why? Because we 
tionalization away of 26 percent of the production capability and of 5000 workers, 
there will yet be a cash drain to francs 
BC wants clarity and because I do not want to run the risk every 6 months with an 
injection of new money, of being caught in violation of Articl 
we are now very honestly announcing the si 
have to be invested. To the extent that losses occur, 
il don't know whether the formula of such 
cause then there would be only one alternative 
have to borrow an additional capital share of 22 billion francs, which it would only 
pay out in function of the cash drain. Then we would indeed no .onger avoid the 
fact that we own 70 percent. 

the 


Queetion: But wouldn't your position in 
tionalize completely? Then you could do whatever you wanted to with your state 
industry, couldn't you? 


Claes: The British in no way do whatever they want to with their RBriti 
In theory, this should be possible only if you do not get any aid from 
and even then you would still be bound by the BOSC treaty. There can 
of Belgium not participating in Buropean politics, which in our country even plays 
a role in financing. However, I can never stress enough that what happens now is 

an absolutely one-time operation, which can /never/ [in italics] be renewed. This 
ep ep > Cues © ae el ba In Liege wages will 
have to be reduced by 10 percent, in Charleroi by 5 percent. They will have 








work 3% hours, as against only 37 hours in Liege now. If this cannot be achieved 
in the negotiations between the future management of the merger complex Cockerill- 
Sambre and the unions, then the figures of the prognosis will no longer agree. All 
parties should seriously keep in mind that such a restructuring will never again be 
possible. I not only have to be able to prove to the BC Commission 7 22 
tion capability has gone down, but I also have to demonstrate the viability of the 
new complex. Furthermore, this merger will not be an end. A few years 

will have to completely achieve a modern steel apparatus, with a unified structure, 
control, management and marketing, in order to be able to handle competition across 
the country's borders from a strong position. Because that is written in the stars, 
in order to be able to continue waging the battle against the low wage countries. 


Question: Your views concerning steel were shared by Wilfried Martens, and appa- 
rently also rather quickly by his successor Mark Ryskens. Following a crisis week 
of questions and answers, since midnight on Priday Leo Tindemans and his party also 
seem to agree. But what is the ultimate motivation of this Belgian establishment? 
Is it economic and social, or purely economic, or purely social? Since 1977, more 
than 18,000 steel workers have already disappeared; now 5,000 more will have to 38 
PS [Socialist Party | President Guy Spitaels keeps waving his magic figure of 100, 
livelihoods around, but ic the game really still worth the candle? 


Claes: If management does not succeed, even if economic growth remains as dramati- 
cally bad as it is nov, in making do with the current package, then even greater 
rationalization will be necessary beyond the 8.5 million tons behind which we are 
now entrenched. Then things would really become dramatic, because then Liege and 
Charleroi would simply have to be halved. The 8.5 million ton model, which origi- 
nated with Nipon Steel, is a flexible formula. With it we would, in a period of 
Slow economic growth, be able to produce even less, without having to resort to 
closures. Thus, we are keeping options open for possible improvement. But if we do 
not stay within the package, then new closures will be unavoidable, down to the 
bottom level at a 6 million ton capacity. That is no longer a reduction of 26 per- 
cent, but of 50 percent. This idea was already being toyed with in 1978, and in 
recent weeks it has shown up again in the Flanders, but we were faced with the po- 
litical “absolutely impossible” from every Walloon within the government. Neither 
the PSC | Christian Social Party) nor the PS could have gone along with it. My mo- 
tives are at the same time of a fundamentally political, a fundameatally economic, 
an ordinary econonic and a social nature. If Brussels were to abandon the Walloon 
steel industry to its fate, the southern part of this country would explode uncon- 
trollably. Period, the end. 


As far as this mortgage on the continued existence of this state is concerned, I do 
not want, from a fundamentally political point of view, to take the responsibility 
for it. The scrapping of every sectorial concept from my portfolio would mean a 
splitting up of the country. From a fundamentally economic point of view, this 
country can be further divided horizontally in a community manner, but economically 
it is set up in a vertical manner. From an ordinary economic point of view, I do 
not doubt that one day there will be new economic expansion on a world scale, but 
yet I don't believe that Buropean steel will once again flourish then. This conti- 
nent will at most supply its own steel products, but the Third World is in the pro- 
cess of developing its own and supermodern sector for its future needs. We will 
probably never again supply countries overseas with reinforcing rods, of which very 
large quantities will still be needed, but it would be an enormous strategic blunder 
if, in addition to our energy dependency, we were to saddle ourselves also with a 
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steel dependency. However, if Burope succeeds in this large scale rationalization, 
specifically in phasing down ite steel production to 

manage, via retrenchments and investments, to reach 
believe that there will be a future in our country compani 
Finally, the social motive lies in the fact that no replacement investments will 
alas be available, and that it appears that the multinationals have definitely deci- 
ded to shift all their labor intensive activities to low wage countries. Would it 
be thinkable to condemn the whole Walloon population to unemployment? 


Question: The important claims by the banks on the steel companies have undoubtedly 
played a positive role in recent weeks in the saving of those companies via the steel 
plan. The Belgian state has assumed its responsibility. Doesn't this provide you 
with a weapon, a means of pressuring the holding companies to which these banks be- 
long, into participating in the financing? 


eg 
* 
2 
: 


Claes: In all of Burope, in Wallonia and in the northern of Belgium, the steel 
industry is weighed down by an enormous burden of debts: billion francs long 
term and 40 billion short term. The Societe Generale, the Financiere du Ruau and 
the Lambert Brussels banks have provided billions of francs worth of guarantees, but 
by definition their current capital structure is rather narrow. 


Question: They have no money? 


Claes: They do have subsidiaries, and that is something else. However, I have noted 
that a large Belgian holding company did not pay out a single franc in dividends 
over the last year, just as in the most dramatic days of the decolonization period. 

’ could very well imagine that an additional negative push might unbalance them con- 
pletely, with siguificant consequences for their subsidiaries, on the stock market. 
Furthermore, they would lose their credibility among small savers. As far as 
banks are concerned, some are plunged up to their necks in steel. This means that 
at this point they are operating with a badly structured balance sheet, which could 
become fatal at any moment. If we were to let all of this explode, what good woul 
it do? Where is your alternative? With whom, with what, with what means? 





a 


Question: Have we now reached the point then where the socialist, who is currently 
minister of economic affairs, could blow up the large Belgian monetary groups? 


Claes: This is a dangerous dialectic. I see the interests of hundreds of thousands 
of small savers, and of even infinitely more workers in all those subsidiaries. For 
the steel industry I do not expect large contributions from the holding companies 
any more. We can count on them in BELFIN, for 50 percent of the needs, for which we 
are providing a 100 percent guarantee from the state, and they provide a counter- 
fuarantee of 60 percent ‘la their strongest subsidiaries, such as the electric con- 
pany. That is the whole .rux of that differential 1 percent. As far as the banks 
are concerned, they have nothing to complain about. They gave loans at normal in- 
terest rates and they have even been paid back regularly. This does not alter the 
fact that their risk goes up to the extent that they have to increase their stake. 
The government now expects from them not only a confirmation of all long term advan- 
ces, but even the reconversion of 6 billion francs in short term money into long 
term. Furthermore, they will open a credit line of 3 billion francs in the short 
tern, and commit themselves to finding on the capital market a major part of the ca- 
pital which is necessary for the cash drain package. 


Bb 3 
C50: 3105/142 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


INDUSTRIAL GROWTH THREATENED BY DECLINE IN ENGINEERING STUDENTS 
Bonn DIE WELT in German 9 Jun 81 p 13 
/Artic le by Manfred Lennings: “Reconsideration Is Urgently Needed"/ 


/Text/ The FRG economy depends to a very large extent on exports. Last year 

28.6 percent of the total gross national product went abroad. Some 40 percent of 

i. ‘ustrial output are exported directly or indirectly. Machine construction, employ- 
ing | million people, actually hae an export rate of about 60 percent. 


Taking into account the relative smallness of the German domestic market, prosperity 
and employment can be ensured only by the preservation of our export competitiveness. 
Moreover, the FRG is compelled to import almost all raw materials required for in- 
dustrial production. 


The deficits in the German current account, which have emerged of late, are due not 
only to the rise in raw material and oil prices. They are caused also by the dete- 
rioration in our competitive position. Let us il ustrate this assertion by the ex- 
ample of machine construction: 


While machine exports grew by only 8 percent in real terms in the period 1975-1980, 
imports rose by 66 percent. Foreign market shares in the FRG increased accordingly. 
Ry now our foreign competitors hold a 30 percent share of machine construction pro- 
ducts compared to 22 percent in 1970. 


We have seen that, as a result of the high cost level of German industry, many pro- 
duct sectors are no longer able to compete on the world market from the aspect of 
price. In general we may claim: German industry has no advantages relative to ener- 
gy costs, raw material costs and labor costs. Endangered at the competitive level 
are all those products, for the manufacture of which these factors loom large. 


The only advantage remaining to the FRG is a (still) high standard of education and, 
consequently, a high standard (both quantitatively and qualitatively) of research 
and development. We must therefore emphasize technology-intensive products. This 
in turn means that the FRG entrepreneur is compelled to devote more and more atten- 
tion to innovation. The precondition is intensive research and development. More- 
over, we are not only concerned here with the development of new products but also 
with the constant rationalization and modernization of manufacturing operations. 
The competitiveness of our industry stands and falls with the standard of technolqy 
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and, therefore, the availability of eufficient highly qualified and industry~ 
oriented technicians. Unfortunately it ie precisely in thie field that some devel- 
opments give cause for concern. 


At the universities for example, enrolment has shifted toward liberal arte and away 
from practical disciplines, oriented to natural sciences. Engineering sciences de~ 
rived no profit from the steep rice in student enrolment registered in the past 

10 years. In 1960 Ic percent of freshmen chose engis ering sciences, in | only 
i2 percent. Ase our cc untry lives off technology, thie may have disastrous long-tere 
consequences) 


Tite one-sided preference at the expense of engineering sciences begine in the 
schools. We showld note that, a8 early a8 secondary stage 1, far too little science 
ie taught there Thie programs the disregard for important natural science ¢ lasees 
in secondary stage 11. 


Any strengthening of natural science instruction auet. therefore, begin in the early 
stapes tt will be seceseary to imetitute additional contacts between business, 
politice and students so a6 to explain to the latter that technical etudies offer 
mary excellert opportunitics. High echool students should be warned, in particular, 
against ‘oeing this opportunity by choosing classes largely from the aspect of good 
average erades After all, the engineering eciences are not among the |! sumerus 
clewsus disciplines. 


Another reasce for the lack of attraction of engineering studies is the growing 
hostility to technology of the young generation. A tremendous epurt in 

at enlightenment ic needed here, because this problem has so 

estimated Young people aust be shown that technology is not necessarily 

equated with auclear energy (4 topic which, incidentally, is still subject to far 
tow emotionally charged discussion) Technology aleo includes environmental control, 
enerey conservation and raw material recovery, to cite only a few points. 


it shows’ be indicated in this conmection that industry, commerce erafts have 
mode great efforts in past year to make available trainee jobs within the framework 
of the dual system Last year 651,800 new training contracts were concluded, some 
«0 percent Mere than in 1975. More than 1.6 eillion apprentices are current 
paring for their future professions, an unprecedented sumber. Thies figure assumes 
even ereater importance considering that at thie time S44 percent of « 

lack ekille 


Howewer, there te @ wery veal ¢anper that all theee efforts could be thwarted if the 
siedirection te the estate edweation sector continues. At the — the refore of 
the upper high echool grades is being discussed. It is to be weleomed that educe~ 
tional politicians hawe taken courage and begun to review decisions which have 
turned out to be wrong. 


Reconeideration is urgently needed now. Unless complete reorientation occurs in the 
sectors mentioned, we ren the iaminent danger of the PRC's losing ite only trump 
card io international competition: The technological headetert. That, however, 
would Se tantamount to our abdication a6 an industrial aation. 


11698 
cso: 3103/3399 








RCOWON TC FEDERAL REPUBLIC OF GERMANY 


EFFECT OF ROOWOMIC GROWTH PROBLEMS ON TRADE UNIONS 
Hamburg DER SPIRCEL in German 14 Jun 8) pp 57-59 


/Article by SPIRGEL editor Stephan burgdorff op the lebor unions and the growth cri- 
sie: “The Skhirmishes Seem Oddly Old-Fashioned"? 





/Text/ The decis've battles have been fought=-finally. Por sonthe trade unionists 
and employers bored the public with their haggling about decimal pointe. At the end 
the protagonicte themselves no longer believed a word of what they trumpeted in 
media. 


Of course nobody should underestimate the importance of the issue by how many per~ 
centage pointe wages should rise--least of 411 can those blue and white collar work- 
ere afford to do so, whe are at the bottom of the FRO income ladder. 


Still, does it really — sense for the labor unions to conduct energy wasting 
battles about amounts which might just enable the recipients to buy « frankfurter? 
These skirmishes seem oddly old-fashioned: Grandpa's wage clinch. 


Possibly the workers leaders, marked by earlier clase conflicts and 30 years of so- 
cial experience in the FRC, are unable to act otherwise. However, it is equally 

possible that they do not wish to act otherwise: After all, the struggle for frac- 
tions of percentages. by now ritualized to the point of being ridiculous, serves to 
deflect attention from the real difficulties of our industrial society in thie age. 


Hot even FRC labor unions will be able in the long run to avoid the appreciation 
that economic growth, the jet fuel of Western consumer nations, has lost steam and 
that, at the same time, productivity ie rieing due to the advance of sicro proces- 
sore Taken together these two phenomena necessarily spell gore unemployment. 


By artificially etiaulating demand our politicians hawe managed for many years to 
avoid the rate of productivity greatly exceeding the rate of growth. Government 
programe of stimulation are still credited with being the exemplary proof of Social 
Democratic economic policy. 


Unfortunately thie @ethod of economic control, borrowed from John Maynard Keynes, 
no longer functions smoothly. Slowly but eteadily the cost of growth is beginning 
to exceed ite usefulness. 
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One of the causes is the increas 
to be imemhauetible, such as raw 
nor any of hie contemporaries even 
aranted Wow that natural resources 
growt! calculations no longer vork. 









Moreover: Not only did growth lose impetus, it aleo lost auch of ite glory. ta 
highly developed industrial countries the gain recorded 
product mo longer signifies any noticeable rise in 
On the contrary: Greater growth often results mere 
struction of the environment. 
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The negative consequences of technical progress are particularly evident in the 
world of work More and more human activities are becoming superfluous or 
devalued. The fragmentation of work is increasing, jobs are gore gonotonous. 
the same time physical and mental etresses are growing. That applies not only 
factory work, it holds just ae true for office workers. 





The trends now discernible require the labor unions to aske 4 sharp turn. They auet 
bid goodbye to the concepts that 


== The annual output of goods and services can be raised indefinitely without 
serious consequences for the survival of the human species; 


— Further economic growth is desirable because thie is the only way to isprove 
the standard of living of employees; 


— Higher wages and more leisure (accompanied by full wage equalization) are the 
most important targets of union wages policy. 


The majority of trade unionists are far from accepting these ine ghtse. The break 
with a glittering optimiem--holding that paradise beckons provided only the correct 
social eyetem is achiewed=-would be 411 too radical. 


The DOB basic program, adopted early this year, does make an attempt to come to 
terme with the @odern age, at leset verbally. According to the program “the labor 
unions etrive for qualitative growth which serves the realization of the right to 
work, the improvement of working and living conditions, 4 gore equitable income and 
property dietribution and the growth of social prosperity.” 


Urtortemately eo far the labor unions have been silent sbout the interpretation of 
the term qualitative growth, about the conclusions to be drawn from the limits to 
growth for the workers organizations. 


Current practice ie easier, after all: Ewery time the growth rate registers 4 de- 
cline, the labor wnione are the firet to call for government incentive programs. 


Of course it is quite understandable that aodern trade unionists should cling to the 
economic prescriptions of yesteryear. Many officiale are well aware that, in the 
long run, union policy will hawe to be oriented to the ecology. At the same time 
they feel obligated alec to champion the short-term interests of their embers. And 
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that tempts them to accept compelling factors ae they are, because they think thie is 
the only way to prevect disadvantages for employees. 


The trade unions have an equally hard time with wage policies ae with industrial 
policies when it is 4 matter of confronting new challenges. They still tenaciously 
assert the necessity of transforming any improvement in productivity into wage per= 
centages. They etill judge their success by the criterion of | percentage point 
@ore or lese obtained. 


How little the labor unions have adjusted to the emaller scope for distribution was 
demonstrated by the labor conflict in the steel industry in the winter of 1976/1979. 
At that time the IC /induetrial labor union/ Metal had to abandon ite original goal, 
the J5-hour week, because the employers were prepared to grant additional free 
shifts only to older workers or those shift workers who did their job in particular- 
ly etreseful conditions. 


Thie result confronted the union leadership with almost unsurmountable difficulties. 
It was not able to offer the etrikers 4 settlement which was to benefit « minority 
only. Strike arbitrator Priedhele Parthmann, «4 former labor union official, was 
indeed correct in diagnosing “a warning of future conflicts.” 


How did thie rigidity of the labor unions come about? Why is it eo difficult for 
them to react to new iseves with new aethods’ 


Not least inwolwed here ie the matter of their internal etructure. The employees 
organizations of the FRC have long ceased to be combat or self-help associations; 
they have degenerated into associations of officials. 





That was probably inevitable. If it were not for their officials the labor unions 
would be unable to handle the many taske they saddled themselves with or which they 
were assigned. Trade union aides, whether paid or not, quest ensure the flow of in- 
tormation (albeit often inadequate) between above and below in the course of wage 
negotiations; they advise factory councile and supervise the observance of « fety 
and social welfare regulations. The officiale aleo make sure that the interests of 
employees are reflected in draft legislacion, they represent union members in labor 
court proceedings and, lastley, help determine policy on the supervisory boards of 
larger enterprises. 


All thie ie important, and it is right. There is only one enag: Quite a few trade 
unionists have adjusted so well to the methods of their adversaries that they have 
become members of one and the same team. What emerged was the community of techno- 
crates. “The etyle, the lifestyle and--obviously--the vital consciousness of labor 
union functionaries are auch closer to that of their official adversaries than to 
that of their official colleagues,” wrote Alfred Horne, currently chairman of the 
DGB labor union Radio-Television-Film, in 4 study on “codetermination officials.” 


Leadership and members no longer have auch in common. While the members grew in- 
creasingly apathetic, the officiale became « new leadership caste. They have long 
ceased to be the executors of rank and file decisions and now determine trade union 
policy. When, occasionally, members conduct independent actions, the leaders often 
consider thie vexatious interference. 
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French philosopher Andre Gore compares the official with « technician: "We settles 
comfortably within @ given rationality, within predesti ed targets, and hie work 
does not provide him with any incentive te question these targets. Ae far ae he is 
concerned that which works is alone true.” 


And yet it would be wrong to hold only the officials responsible for the petrifica= 
tion of the labor unions or go to the opposite extreme and exalt the image of the 
blameless rank and file Inetead we should ask ourselves whether such conservative 


torpor might not aleo reflect the estructural change within the body of employees. 


There ie * good deal of truth in the writing of social scientist Helge Grebing: “The 
polemiciet or agitator may etill eucceed, without « tremble in hie to 
of the working clase, the workers movement workers consciousness, membership in a 
clase and clase society; the analyst can no longer afford to use such convenient but 
clumsy classifications.” 

@ore and 


Technical progress and the expansion of the service sec 
more specialists are trained and needed. The classic 
power to offer, wae joined by the 

coat, the middle and sen workers 

instead they work in the laboratories of chemical firms and pharmaceutical corpora- 


; 
i 
ri 
zt 


Precisely thie group is underrepresented in the trade unions. The employee organi- 
zations have remained associations of skilled workers. Logically, there , they 


are committed to the interests of these clients. And these interests rather 
clearly defined by the actual circumstances: The average skilled worker holds a 
cure job; he enjoys an average standard of living and is reasonably satisfied wi 
the prevailing conditions. 


se~ 
th 


This contributing member expects the labor unions primarily to secure for him an 
appropriate standard of living and offer protection against professions! downgrading 
or the lose of hie job. Music of the future, whether realistic or not, aiwsys meets 
with mistrust; it ise suspected of possibly endangering the statue quo. 


Sum total: If the labor unions were to assume the role of 4 political edvance guard, 
they would carry along only 4 emall winority of members. The rank and file as con- 
stituted at present compels the trade unions to conservaties. 


it quet be admitted, though, that--albeit slowly--a change in values is beginning to 
emerge even among the labor unions rank and file. Already a substantial section of 
employees prefers better working conditions and more leisure to an additional mark 
of 60 in the wages account. The postal shift workers etrike for fewer working hours 
was 4 clear indication. 


More and more insistently, therefore, the labor unions are challenged by the ques~ 
tion as to the conclusions to be drawn from the changed assumptions. 


Are they to continue playing about with fiddling wage percentages when it would be 
necessary rather to improve working conditions’ Are they to continue haggling about 
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Demark amounte when it would be more appropriate to cut working hours in order to 
distribute the (luckily) searee work among more people? Are they to continue to 
obtain the same increases for a1] instead of emphasizing raises for those who really 
need them! 


Finally: Are they to continue to presse for growth which cannot be forced any longer, 
and which has long ceased to be considered entirely beneficent? 


Uniess the growth crisis is aleo to become a union crisis, union leaders will not 
be able to delay their anewer much longer. 
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BCONOMTC ICELAND 


FINANCE MINISTER DISCUSSES BUDGET PROBLEMS 
Reykjavik MORGUNBLADID in Icelandic 2 Jun 61 p 42 


[Text] Part A of the 1980 budget wae made public yesterday at 4 press 
conference. It had been presented at the Alihing on 2 May. Finance Minister 
Ragnar Arnalde presented the budget along with representatives from the 

State Accounting Office and the National Economic Statistics Bureau. The 
finance minister said that the operating budget showed a surplus of 13.9 
billion old kronur and that the payments balance to the banks showed a surplus 
of 6.2 billion old kronur. 


A new release about the budget says, among other things: “In spite of a 1980 
budget surplus, it is not sufficient to cover the deficit that has been created 
in recent years. Therefore, there is no margin for slackening the government's 
financial efforts this year. The operating surplus in 1980 was 3.7 percent of 
annual expenditures.” Thies is not readily available money, Ragnar Arnalds said, 
but the financial strait jacket that the Treasury has been in due to the debts 
that have accumulated in recent years will loosen. The Treasury has been in « 
vicious circle. 


Recent loans during the year under Part A, minus interest installments, amounted 
to over 8.3 billion old kronur, not including loans from the Currency (Central) 
Bank. 


Loan payments amounted to over 8 billion old kronur, and new loans in addition 
to negotiated loans amounted to 229 million old kronur. Total revenue was 

46 billion old kronur over budget, or 13.5 percent, and the outlays 35 billion 
old kronur over budget, or 10.4 percent. 


A study on the budget says that since 1968 there have been Treasury deficits 
ranging from 0.4 percent in 1979 to 12.9 percent in 1975, of expenditures under 
the annual operating budgets. In 1970, the operating surplus was 4.8 percent, 
in 1972 0.7 percent and in 1976 1.2 percent. 


The finance minister said that in spite of the position of the Treasury at the 
close of last year, there were weak spots in the economic system in connection 
with our terms of trade, which are not favorable enough because inflation is 
too high and the purchasing power of wages could be better. 
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PAPER CONCERN OVER CONTINUING LNFLATION 
Reykjavik MORGUNBLADID in Icelandic 4 Jun 61 p 22 
(Editorial: “The Eternal Springtime of the Wage Struggle”) 


[Text] The external conditions affecting our national economy largely reflect 
the characteristics of a prosperous year. The developments in terms of trade 
should make it easier for the government to come to grips with the problems of 
the economy, especially the inflation problem, and ought to be manifested in a 
better standard of living. 


Firet, the demersal quote increased by 160,000 tons between 1978 and 1980, from 
470,000 to 630,000 tons, and will, at woret, be no less this year than lest. 


Second, the selling price of frozen fish has increased considerably on our 
biggest market, the United States, and the price developments on our salted cod 
and other salted fish markets have been favorable. 





Third, the rise of the U.S. dollar in relation to Buropean currencies has made 
our imports, most of which come from Europe, less expensive. 


And finally, decreased oil demand along with an increased supply on world 
markets hae reversed an unfavorable trend in the price of oil. 


All of these external developments towards favorable terms of trade are bound 
to strengthen the living standard of the country. But in spite of these 
favorable trends, the purchasing power of general wages hes gradually worsened 
ever since the People's Alliance, which promised to implement the "1977 summer 
soletice agreement,” joined the government in 1978. In October, the “summer 
solstice agreement” was running 10 percent behind the agreed upon buying power, 
and the situation of the country’s households is still worsening. At the same 
time, the overall tax burden has increased by the equivalent of |.5 million old 
kronur per each family of four in the country, including both higher income 
taxes and an increased governmental share in the costs of goods in general, i.e. 
higher overall prices, increased sales taxes and higher gasoline prices. 


At the end of last month, the wage bonus was increased in accordance with the 
rise in prices over the past 3 months and under 4 negotiated pact among the 
partners in the labor market. These wage bonus agreements have often been cut 
by the government, in connection with economic measures, especially when the 








People's Alliance is part of the government. Purthermore, the People's 
Alliance demanded that the impact of the terme of trade be removed from the 
index calculations at precisely the time when the trends in our terme of 

trade were being reversed. A modification of the index calculations could be 
justified ae part of comprehensive economic measures. The manner in which the 
People's Alliance and ite “allies” in the labor market responded with an 
illegal etrike and 4 ban on fish exporte to 4 cut in the 19786 wage bonus index 
ie etill fresh in our minds, and the cut did not even include the lowest wages, 
ae now. Now, these “allies” and the government's “presse agent," the president 
of ASL [leelandic Labor Movement), are docile yes men who heed the administration, 
not their supporters. 


The wage bonuses, which were expected at the end of last month to offset the 
prices increases for goods in general over the previous } months, were never 
completely implemented, as investigations show. They were soaked up almost 
immediately by new price increases: the 15-30 percent increase in farm product 
prices, a devaluation that shows up in price rises, the increase in the price 
of gasoline, the jump in the cost of various public services and the climb in 
tobacco and alcohol prices. 


The price of gasoline is « heavy burden on many households, especially in the 
capital, and about 70 percent of the price of gasoline consists of taxes for 
the Treasury. The more the price of gasoline goes up abroad, the more kronur 
a car owner has to pay to the Treasury for every single liter of gasoline! 
Thus, taxpayers have to pay for imported problems, just as the transportation 
cost for a product shipped from Reykjavik, the country's main shipping center, 
to other parte of the country is also taxed by the government, which boosts 
the price further with a sales tax. The tax policy of the People's Alliance 
and ite colleagues in the administration is quite remarkable. 


But “the government's press agent” in the ASI president's chair is having eweet 
dreams in the eternal springtime of the wage struggle in 1961. 
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CISL'S REPLY TO LABOR MINISTER'S DRAFT BILL ON STRIKES 
Rome CONQUISTE DEL LAVORO in Italian 11 May 81 p 3 
[M4itorial by Gianni Arrigo: “An Antilabor Move”) 


[Text] The minister of labor has also written to the labor 
unions for their opinion concerning a plan for a possible DDL 
[draft bill] to regulate the right to strike in the public 
services. 


Our response as to the methods and merits of the plan is 
ungqualifiedly negative. 


It is well to make a close examination of the political and institutional--as well 
as the technical and legal--significance of the initiative of Minister of labor 
Foschi, who (as is well known) has written to the secretaries general of the GOIL 
—2 General Confederation of Labor], CISL [Italian Confederation of Labor 
ions | and UIL [Italian Union of Labor]; to the secretaries of the “constitu- 
tional” parties; and to the esployers' associations, to obtain their views co 
ing a plan for a future draft bill designed to regulate the exercise 
to strike in those services of preeminent general interest. Foschi 
responding to numerous entreaties and proposals from almost all political groups 
to eliminate “the serious hardships that have resulted in recent times in the most 
important sectors of the public interest” as a consequence of wildcat strikes by 
autonomous unions and by spontaneous committees. The projected DDL is 
structured as follows: 1) ident!fication of those sectors which fall into the 
category of services of preeminent general interest; 2) determination of the 
“conditions under which the right to strike may be exercised” (advance notice; 
efforts toward preventive compulsory conciliation; measures for plant security and 
for guarantees of physical health and safety; the exclusion of aromalous forms of 
strike action; the prohibition of strikes during certain periods of the year; 
3) the attribution to the government of delegated legislative power to incorporate 
into law the trade-union norms of self-discipline; 4) the regulation of attempts 
at conciliation, with compulsory participation therein by those unions which are 
the most representative nationally, even when the dispute in question “is initiated 
by minority organizations"; 5) reform of the procedures for giving notice, so as 
“to adapt them to the current requirements of society"; 6) stipulation of those 
penalties of an exclusively monetary nature. 
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The minister of labor's initiative is quite ambiguous and gives rise to concerns 
of various kinds. Bsepecially disconcerting is the willful obstinacy with which 
Fosehi offers his services as political and/or union mediator, despite the contrary 
opinion of the parties that are to be “conciliated.” Bven more disconcerting is 
the fact that the minister of labor currently in office is nominating himself for 
improbable functions of political mediation while he ie unable (or does not wish, 
which is worse) to carry out the more limited function of technical mediation in 
disputes which were initiated months ago (railway and streetcar operators, pilots). 


Pursuing an “extraparliamentary” course of action, Foschi wants to take before the 
Chamber of Deputies a draft bill for the regulation of strikes that is well sup- 
ported by a preliminary study phase (involving consultation with social organisza- 
tions and political parties, even those parties not included in the government 
coalition) and--if possible--by a consensus (which does not have to be unanimous). 


If a consensus is achieved, so much the better. If not, so such the worse, for this 
could be regarded as proof of the inevitability of legislative intervention in the 
face of the irreconcilability of the opposing positions of the unions and/or polit- 
joal parties with the position of the government, which then would manifest itself 
not as a euarantor of public order but rather as an opponent of “a distorted concep- 
tion of the exercise of the right to strike.” 





The minister of labor is in this way transforming into public virtues the private 
vices of his ministry and the government as a whole. Instead of promoting a 
serious reform policy capable of eliminating the long-standing weakness of the 
government parties in dealing with autonomous unions and irresponsible demanis-- 
as demonstrated on the one hand by documented studies of autonomous trade-unionisa 
ami on the other hand by the more recent action of the government (witness the 30 
January agreement with the so-called “family doctors")--Minister Foschi has been 
given the task of drafting an antistrike bill, in the illusion that it can thereby 
solve all the problems and dissatisfaction that give rise to forms of struggle 
which are unquestionably improper. 


Tf you consider the content of Foschi's proposal, however, his initiative proves to 
be even more unacceptable. The minister is proposing to linit by law the right to 
strike for entire categories of workers--a limitation which would become an abso- 
lute prohibition during certain “periods of the year.” The danger that a norm thus 
established will be extended to all workers is obvious, for the public service 
sector is an inclined plane directly connected with other sectors. To establish by 
law the procedure for giving notice is, moreover, absurd, inasmuch as “notice” has 
different meanings in different sectors depending on the personnel employed, the 
periods of the year involved, the nature of the service provided, and so forth. 


The proposal to exclude by law “anomalous forms of strike action” is also aberrant, 
and is a direct attack on strikes per se. This pales by comparison, however, with 
the most recent orientation of the Supreme Court of Appeal, which has expressed a 
social and collaborative concept of labor for wages that even allows for justifica- 
tion of a possible emergency measure which--under the procedures for giving notice-- 
would order a work foree to refrain fren certain forms of strike action if the 
potential for harmto private enterprice exists. 
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In the wake of this heavy-handed antistrike statement, the subsequent proposal to 
incorporate into law the union codes of self-discipline is 1 ible, given 
the immediate applicability of the preceding norms, their capability to cover all 
sectors and services deemed to be of preeminent general interest, and the broad 
discretionary powers of the legislative branch to prescribe the periods of advance 
notice and absolute abstention. Perhaps the proponent wished to correct and 
democratize his authoritarian plan, in view of the fact that the union norms of 
self-discipline were the only ones approved following lengthy consultation with the 
workers. It is unfortunate that in this case the unions are called on to perform 
the unhappy function of exercising supervision over their own members. 





With respect to the monetary sanctions (an important point) it remains unclear 
whether civil, criminal or administrative sanctions are intended. 


The proposal to make conciliation efforts compulsory is therefore absolutely unac- 
ceptable, as is likewise a permanent arbitration service that involves the perm- 
nent participation of the most representative unions, because such a service--asso- 
ciated as it is with rigid regulation of strike action--appears clearly as func- 
tional to an authoritarian control of industrial relations under which the deci- 
sions are made at the summit. 


The establishment of a technical conciliation office structured in this manner 
would, moreover, be at variance with the practice followed in the other EEC coun- 
tries, where such procedures are based primarily on their activation--and voluntary 
acceptance--by the collective parties involved, and where government intervention 
takes the form of nonbinding support and orientation and at the same time does not 
embody norms as restrictive of the right to strike as those proposed by Foschi. 


On other occasions already (and in this newspaper as well) our organization has 
expressed its readiness to reach a contractual agreement with the opposite parties 
on procedures for the prevention and rationalization of disputes involving those 
categories which relate to the public services. We have proclaimed the same readi- 
ness with respect to procedures for conciliation between the concerned parties and 
procedures for publ c mediation, with brief and definite time limits prescribed in 
both cases. Bven in the self-regulation code approved unilaterally early in April 
for the transportation sector, the union declares that it is receptive to initia- 
tives for mediation on the part of the government or other public organs. We have 
many times pointed out other possibilities for the intervention of third parties 
in a mediatory or appellate role, or as “observers” of the normative and economic 
conditions of the employees of the various sectors with the aim of adequately 
informing the concerned parties, public opinion or the government where instances 
of corporativism can be found. 


The existence of concrete and practical solutions--different from those in the 
law--to prevent and regulate social disputes in certain essential public services 
has therefore been demonstrated on several occasions. These solutions are natur- 
ally incompatible with any authoritarian intervention, which would appear to be 
more functional to electoral interests than to a sincere desire to eliminate 
manrrenous disputes and antidemocratic corporativisas. 


Attainment of this result will require a serious effort to deal with the causes of 


corporativism. Speedy approval of the basic public employment code, for example, 
would serve this purpose, for the code embodies the struggle against corporativisa 
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precisely in a context that covers improvement of working conditions and defines 
those activities that affect the collective interests of society. Let us take 
steps promptly in this direction--a direction that will permit full contractual 
autonomy and responsible self-regulation of social conflict. It is time for the 
executive branch to show that it wants--and knows how--to keep its promises to 
adapt the civil service to the goals of a just social state. These goals cannot 

be achieved, however, unless efficiency and democracy are linked together. It would 
be quite authoritarian to destroy the latter in the uncertain expectation of 
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JOLNT COMMUNIQUE ON PALESTINIAN LABOR DELEGATION VISIT 
Rome RASSEGNA SINDACALE in Italian 14 May 81 p 55 


[Text] Rome, 5 May 1981--At the initiation of the GGIL/CISL/UIL [Italian General 
Confederation of Labor/Italian Confederation of Labor Unions/Italian Union of Labor] 
United Labor Union Federation, a delegation from the Palestinian Labor Federation 
(PTUF) visited Italy from 29 April to 5 May 1981. 


The delegation, led by the information secretary, Khalid Abdel Ghani, and made up of 
the secretary for foreign affairs and finance, Yussef Iraikat, and the assistant sec- 
retary of the Lebanese section, Mousa Jeryis, met with the international experts of the 
GGIL/CISL/UIL Federation, participated in the labor demonstration of 1 May in Florence, 
in which it also spoke, met with the GGIL/CISL/UIL Federation of Toscana and Campania, 
with the national FLM [Federation of Metal Workers], with the Italo-Arab Friendship 
Association and with the Italian Committee for Solidarity with the Palestinian People. 
In Florence the delegation met with a deputation from the city council end in Naples 
with Mayor Valenzi. 





These meetings allowed the delegation from the PTUF to inform the GGIL/CISL/UIL Fed- 
eration about their own structures and operations, about the activities and the struggle 
of the Palestinian workers in the occupied territories and about their 14 sections oper- 
ating in Arab and Western countries, and also to learn about the situation and the 
positions of the GGIL/CISL/UIL Federation in the life and the struggle of the Italian 
workers. 


In particular, the PTUF delegation informed the Federation delegation about the econ- 
omic and social situation and about the serious condition of the Palestinian workers 
in the territories occupied by Israel. The delegation from the GGIL/CISL/UIL, while 
manifesting its solidarity with the Palestinian workers, illustrated its critical 
position in the confrontations of the social and economic situation in the Arab and 
Palestinian territories occupied by Israel, already expressed clearly at the last 
session of the International Labor Conference, in Geneva, on the basis of information 
contained in the BIT [International Labor Organization] report and of its denunciation 
of the discrimination and the denial of labor rights by the Israeli occupation. 


As to the question of the peace to be constructed in the Middle East, the two dele- 
gations emphasized that a just and lasting peace requires the solution of the national 
Palestinian problem by the withdrawal of Israei from ail the territories occupied 
after the 1967 war, including Jerusalem, the recognition of the legitimate and in- 
alienable rights of the Palestinian people to return to their homeland, to self- 
determination and to the creation of their independent state in Palestine, the 


35 














ik 





te 





— 

i ars 
as j | 
! t 
35 43? 
i aE 
i i 
5 2s: 


the Palestinian people. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


RH INELAND=PALATINATE CABINET RESHUPFLED 
Frankfurt/Main PRANKFURTER ALLOM@INE in German 1) Jun 61 p 3 


[Report by “wte.": “Rhineland=-Palatinate Hae 4 Wew Cabinet ae of Priday~-Changes 
in Four Portfolice=-Geelter succeeds Mre Laurien™) 


(Text) Maine, 12 June=-Ae of Priday [12 June], Rhineland-Palatinate Minister- 
President Vogel, CDU, is governing with a reshuffled cabinet. 
Voge! named 42-year-old Georg Goelter, the previous 
health and environment, to succeed Hanna-Renate 
education and church affaire. (The day before, Mre 
senator for echool «ffaire in Berlin.) As minieter of social affaires, 
succeeded by 44-year-old Rudi Geil, the previous 
The S-year-old previous Minister of Justice Cari 
of the previous minister of finance, S-year-old 
going to represent Rhineland-Palatinate in Bonn as minis 
upper house) affaire. Wagner is succeeded as sinister of 
Valdemar Schreckenberger, previously head of the State 
That vacancy is being filled by the previous Land 

old Hanne-Pherhard Schieyer. On Thureday [11 june} the Cpu 
had named 4l-year-old Hane-Otto Wilhele of the Social Affaire Committee to be 
their leader. 















The latest Landtag session in Maing was dominated by the debate 
declaration by Vogel concerning the “sidpoint™ of the legislative period. 
more the 48-year-old head of government defended in the aseembly 
plane for having the FPDP share in the government ae early a6 in 
lative period. Because the Pederal Republic was in « difficul 
cause it was necessary to reach very far reaching decisions 
situation was needed in the Laender ae well. Thie had been 
to include the Liberale in the government in Maing. Vogel, 
respect for the reasons vhich had induced the adopt 
He offered the FDP in the Landtag cooperation 

make it possible for euch somentous decisions 
laws |Leistungegesetze| to be reached. 









Por the dowble budget of 1982-1983, Vogel announced ” 
increase in expenditures and new indebtedness.” It was, however 
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to attribute the crisis, which was new having « trenchant effect on the ability 

to take financial action, purely te the international and domestic recession, The 
federal government had iteelf “exacerbated (the crisis) by the reckless policy of 
expenditures and indebtedness it had followed for years.” Vogel eaid that Land 
policy would concentrate on improving relations between the citizen and the estate, 
on having the etate limit iteelf to whet wae necessary, on correcting the tendency 
toward shifting responsibility to the federal and thue particularly 
reducing combined financing, on eimp!i'ying and eliminating administrative regula 
tions, 2,000 of which had already been sbolished, on promoting new poesibilities 

of information ae an opportunity for es \ebilieing state and eoctety, on strengthening 
the readiness of private industry to ievest, on eliminating obetacies in the way of 
enetay investments, such a6 in building power plante, and on measures for the 
protection of the environment and furthering education. 


Replying to Vogel's midpoint accounting, the head of the SPD in parliament, Klein, 
contrasted the “pride of the Land goverament in ite accomplishment” with 
the “apparently very urgent desire” of the government “to make thorough changes in 
the personnel of euch a competent Land government.” Without mentioning outright 
6l-year-old Minieter of Economice Holkenbrink, whose res 
conversation for a long time, or 60-year-old 
had openly indicated hie readiness to res 
shuffle that “those who ought to have stayed on have left 
have gone have etayed on.” While expressing hie respec 
“inistere Gaddum (who is ewitching portfolios) and Laurien, 
mention the profound differences of opinion particularly wi 
former “inieter of Culture, Education and Church Affaire Laurien. 























Vogel's call on the parties to regain their 
interest did not fall on deaf eare either wi 
in parliament, Dang. Ranke closed visibly under 
nese was needed in the interest of the polit 
the “times of change” (to use the expression 
as leader of the CDU deputies). 

ror 





The day before, against the votes of the had 
paseed the new police administration law, which by and large follows the joint 
draft of the Leender sinietere of the interior. Henceforth, a6 is already the case 
in Bavaria, firing at criminale “with the aie to kill” will be 
land=-Palatinate in certain cases. Purther, various police unite are 
with hand grenades and machineguns. in the debate Minister of the 
hoeckmann had said that “the final saving shot” at someone who had taken hostages, 
for instance, wae not conducive to expanding police authority. furthermore, the 
impreseion should not be created that shooting to kill was to become « standard 
measure. ‘Social Democratic Deputy Zuber had described the hand and the 
nachinegun as definite “weapons of annihilation.” The SPD and emphatically 
advocated a supplementary equipping of the Pederal Border Police, while rejecting 
the arming of Phineland-Palatinate police with hand grenades and machinegune. 


8790 
CSO: 3103/7333 

















CHKILSTLAN PROPLE'S PARTY CONGRESS VOTES TO KEEP LAADERS 
Heleinki MELSINGIN GANOMAT in Pinnish 14 Jun 61 p 12 
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The league feels it is important for our country's 


defense readiness to function properly in every respect, 
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The Pinnish Christian League aleo supporte implementation of proposals for a third 


parliamentary defense committee, 
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and oppositi 
tributions 


The positi 
concern: 

of our 
unemp loywen 


"Sexuality a Great Gift" 


Although the league stil) pursued 
in the official etatement, it wan 
In the speeches that were made, i 
ic mankind's greatest gift, 
tude toward family planning, 


We 


The Christian 
at least as far 
They demanded 
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VAYRYWEN TURNS DOWN COOPERATION WITH CONSERVATIVES 
Heleinki HELSINGIN GANOMAT in Finnish 15 Jun 61 p 14 
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in hie festival speech, chairman Vayrynen reiterated hie position to the effect 
that reliability in the handling of foreign policy ie the primary basis for 
eheiece of a national president, lie said that Urho Kekkonen's performance as 
nation's top aan has been and is Pinland's best guarantee of reliability in 
conduct of our foreign policy line, 

the 


Central Party sembers gist aleo ir future do their best to keep top adminis 
tion of our foreign policy in fire and reliable hands, Vayrynen declared that 
thie matter there ia no room for uncertain experiments, 


In her festival speech, Center Party vice chairwoman Marjatta Vaananen expressed 
her concern for the revival of an atmosphere that is opposed to the party's policy, 
She aleo said that particularly young people have lost confidence in officials’ 
impartiality and ability to serve the nation, 


It is now clearly recognised that citisens mist themselves have an opportunity to 
influence the making of decisions that crucially affect them, Vaananen asserted 
that in these times the importance of democracy ie substantially increasing and at 
the same time a critically exacting attitude toward the democratic system as a 
form of government is growing, 
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Reykjavik MORGUNBLADID in Icelandic 3) May 8! p 18 
[Editorial: “Independence Party Opposition to Government Increases" | 


(Text) The Independence Party's opposition to Gunnar Thoroddsen's cabinet is 
becoming stronger every day. The most recent example is Jon Magnusson's comment 
in an interview last week; he said: “The government is failing. Opposition to 
it is increasing, especially within the Independence Party. The majority of 
active members of the Independence Party oppose the government ." 


The comments by the head of the Young People's Independence Party Alliance hammer 
home the statements that the alliance issued recently. Among other thinge, they 
say: “The present administration is not formulating an overall employment and 
economic policy, as the last perfunctory proposal of the energy minister clearly 
indicates..." During the most famous general meeting in the history of 
Heimdallur, the Young People's Independence Party Alliance in Reykjavik, a 
statement wae issued stressing the need to give the Independence Party's policy 
goale priority. It then said: “At the same time, it is clear that this will not 
happen unless the members of the Independence Party who are involved in the 
present government against the wishes of most of the party resign from the 
government." These quotes show clearly that the young people within the 
Independence Party are united in their opposition to the government of Gunnar 
Thoroddsen. There are other people within the Independence Party besides its 
young members who are of the same opinion. A national meeting of women members 
of the party was held recently. In her speech the head of the National Women's 
Alliance of the Independence Party, Margret S&S. Einaredottir said, among other 
things: “It is strange that “hose who consider themselves republicans do not see 
the danger of putting communists in position of power and influence, as we are 
witnessing in our society today.” 





The following statement was also issued during their national meeting: “The 
National Women's Alliance of the Independence Party severely criticizes the 
republicans who are granting such influence to the communists in the country's 
affairs, especially in matters of security and defense, an influence that is not 
in proportion to the votes they won.” 


About a year ago the papers that oppose the Independence Party made much of the 
fact that the government supporters had gained a majority among the leadership 
of the party organization in Saudarkrokur, which was considered a sign of support 
for the government within the party as a whole. The same papers have not talked 
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that loudly about the members of the opposition now constituting a large 
majority within the same Independence Party organization. 


Whether a quote from Independence Party youth or women, the trend is the same: 
The opposition to the cabinet of Gunnar Thorodesen is increasing within the 
Independence Party. Some people might say that it ie a different story ae far 
ae the party's voters in general are concerned. Those who believe in the 
reliability of the polls conducted by DAGBLADID must admit that according to 
them the same thing goes for ite voters in general. In the firet place, support 
for the administration is declining in general among the electorate. Secondly, 
support for Gunnar Thoroddsen is decreasing among the members of the 
Independence Party in proportion to support for Geir Hallgrimeson. Thirdly, the 
government's opponeuts constitute a majority among the voters of the Independence 
Party, if these polls are accurate. 


Regardless of whether we are referring to party statements, to individual 
spokesmen of the Independence Party or to polls, the result is the same: The 
opposition to the governmet is gaining momentum within the party and among ite 
voters, and support for Gunnar Thoroddsen is on the decline. He is becoming 
isolated within the Independence Party, and the contempt of ite members and 
its voters for his tactics in forming the present government is steadily 
increasing. 


This strong and clear-cut development must be taken into account by those spokes~- 
men of the Independence Party, both inside and outside the Althing, who have 
been vacillating in their attitude towards the present administration. It is 
certain that an ambivalent attitude towards the government is not in keeping 
with the opinion of the majority of the members of the Independence Party, who 
are uniting in steadily increasing opposition to the administration and to the 
communists’ leadership role in it. The communists are so secure about 

their hold on the members of the Independence Party within the government (whom 
they called “captives” at their closed-door meetings) that their colleagues are 
no longer being discreet about the fact that they are in the leadership. Thus, 
the head of the People's Alliance Althing bloc said in an interview with 
THJODVILJINN this week that the government's economic policy was similar to the 
People's Alliance policy from 1978 and that the economic policy of the People's 
Alliance was now being respected, which had not been the case in 1978-1979. 
These comments illustrate in a nutshell Gunnar Thoroddsen's position within the 
government. 
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POLITICAL ICELAND 


VISIT BY CANADIAN HEAD OF STATE, RELATIONS WITH OTTAWA VIEWED 
Reykjavik MORGUNBLADID in Icelandic 3 Jun 8! p 17 
[Editorial: “Canada and Iceland") 


[Text] The visit by the Canadian head of state, Edward R. Schreyer, reminds us 
of the close relations between Canada and Iceland. The relations between the 
countries have developed for decades, and 6 years ago the 100th anniversary of 
the settling of Icelandic pioneers in Canada was celebrated. Icelanders have 
gained a fine reputation among the conglomeration of peoples that make up the 
nation of Canada. All of the many Icelanders who have visited western Icelanders 
in the past have been aware of that. The respect that western Icelanders show 
for their Icelandic heritage should spur us on in our efforts to protect 
Icelandic culture and individuality. A people that loses its roots soon 

blends into the common crowd. 


Longstanding relations are not the only thing that unites Iceland and Canada. 
Both countries are situated in the northern part of the hemisphere. Both 
peoples live in large and difficult countries. Canada is extremely wide open 
towards the north. The densely populated areas are along the border with the 
United States, but the uninhabited areas reach all the way to the Arctic Circle. 
People cannot comprehenc these expanses unless they travel in the territories. 


Canada became a member of NATO, like Iceland, when i* was founded. During World 
War II they realized that they had to take certain seasures to guarantee their 
security. A special bilateral defense cooperation bas developed between Canada 
and the United States within NATO, as between Iceland and the United States. 
The difference is that Canada has its own army and supports NATO in Europe as 
well as in the Atlantic. Canada's interest in bolstering the defense system in 
the north has increased in recent years. They realize that it is necessary to 
maintain a close watch on the Soviet fleet's activities, and moreover they have 
committed themselves to sending a defense force to Norway during a conflict. 
Satisfactory monitoring in the North Atlantic cannot be maintained nor can an 
army be transported across the ocean from Canada to Norway without the involve- 
ment of Iceland. Canada and Iceland benefit mutually by developing friendly 
cooperation in defense matters, and we could doubtless learn some things from 
Canada in this field. 


Some time ago, Iceland engaged in fishing off the eastern coast of Canada in 
the Newfoundland banks. After Canada extended its economic zone to 200 naui’ °1 
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miles, ite interest in fishing hae increased. Canadians have, among other 
things, turned to Icelandic partners for overhauling their fleet, for fishing 
equipment and for processing plants. The Icelandic fishing industry has become 
aware of the resulte of Canada's fishing efforts because of increasing competi- 
tion from it on the U.S. market. Only good things can be said about increased 
competition, ae long ae the parties enjoy equal conditions. Before Canada 
extended its jurisdiction to 200 miles, and perhaps still today, the fishing 
villages on the eastern coast and in Newfoundland could not withetand the 
competition from the industrial areas. Canadian rural policy stipulates, among 
other things, that the startup of a fishing or fish processing concern should 
be facilitated through government subsidies. Therefore, we could argue that 
Icelandic fish marketers must compete with subsidized Canadian fish on the U.S. 
market. Recently, the self-government and autonomy of individual states within 
the Canadian Dominion has been in dispute. The states on the east coast have 
maintained, among other things, that they have a claim on the oil that might be 
found on the ocean floor. The government of the dominion in Ottawa has been 
unwilling to agree on this. But regardless of this dispute, we could point out 
that the officials in the coastal areas have indicated that they will use the 
income from oil refineries to strengthen fishing and fish processing. We in 
Iceland are bound to notice that Canada could catch a great deal more fish off 
their coasts than they do. 


Some time ago the Icelandic Government indicated an interest in opening an 
embassy in Ottawa, and there was even talk that the Icelandic ambassador to the 
United Nations would reside in the capital of Canada and remain there while 

the General Assembly was not in session. The issue never got any further than 
the discussion stage, among other things because the Canadian Government 
apparently said it was unable to open up an embassy in Reykjavik. It stands 

to reason, of course, that diplomatic relations between states that have so much 
in common, such as Canada and Iceland, are strengthened with embassies. Even if 
the Canadian consuls in Iceland, Hallgrimur Fr. Hallgrimsson and Jon H. Bergs, 
have accomplished much in improving relations between the countries, they can 
never, because of their other responsibilities, take the place of an embassy. 


The visit by the Canadian head of state, Edward R. Schreyer, is a pleasant 


confirmation of the good relations between Caneda and Iceland, which can improve 
still further to the benefit of both nations. 
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POLITICAL ICELAND 





NEWSPAPER POLL SHOWS INDEPENDENCE PARTY GAINING 
Reykjavik MORGUNBLADID in Icelandic 3 Jun 8! p 2 


[Text] According to a poll VISIR has done on political party support, the 
Independence Party would have won 46.3 percent of the votes and had 23 
Althing representatives elected, if Althing elections had been held when 
the poll was taken. 


According to the poll, the Social Democratic Party would have received 11.1 
percent of the votes and 6 Althing representatives. The People's Alliance 
would have gained 16.3 percent and 9 representatives, and the Progressive 
Party 25.8 percent of the votes and!7 seats. Other parties would have gained 
0.5 percent. 


These figures are based only on the opinions of those who took a stand in the 
poll, but 32 percent of those who were surveyed did not have definite 
opinions or said they would vote for other parties or no party at all. Some 
refused to answer. 


The poll comprised 800 people, 700 of whom were reached while 404 gave answers 
about a party of their choice. 


According to the results of the poll, as published in DAGBLADID on 18 May, 
the Independence Party would have elected 28 men, and 46.1! of the 

respondents taking a stand said they would support the Independence Party; 
10.8 said they would support the Social Democratic Party, 23.6 percent the 
Progressive Party and 19.5 said they would vote for the People's Alliance. 


The poll VISIR took reflects the foliowing views among people in Reykjavik 
and on the Reykjanes Peninsula: 57.6 percent said they would vote for the 
Independence Party, and 15.2 for the People's Alliance. The poll is 
supposedly not reliable for each individual district; however, we can say 
that the Social Democratic Party loses support in Reykjavik and on the 
Reyk janes Peninsula, loses a seat in the western district and in the 
northern district, but maintains its support in Westfjords. The People's 
Alliance is supposed to lose support in most of the most densely populated 
districts, would lose a seat in the eastern district and continue to have 
little support in the Westfjords. The Independence Party is supposed to get 
strong support in the densely populated areas and improves its support in 
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the western and eastern part of the north. The Progressive Party is 
supposed to be strong in the rural areas and on the Reykjanes Peninsula, 
Eatimates are that the party would gain one seat in the eastern fjords but 
lose support in Reykjavik. 


The VISIR poll was conducted by the Mathematics Institute of the University of 
Iceland, according to the newspaper, and names of 890 eligible people 

fromthe National Register had been selected. The poll is allegedly 95.5 
percent accurate in ite reflection of nationwide opinion; the paper then 
calculates the deviation in party support based on those surveyed who took 

a stand. The deviations are as follows: The Independence Party 54.8 percent, 
the Progressive Party 4 percent, the Social Democratic Party 26.3 percent and 
the People's Alliance £3.5 percent. 
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POLITICAL TORLAND 


ALTHING MEMBERS PROPOSE CIVIL DEFENSE ORGANIZATION 
Reykjavik MOROUNBLADID in leelandic 2 Jun 6! p 7 


[Text] Four Althing membere from four different parties (Pridrik Sophuson, 
Welei Seljan, Bidur Gudnacon and Gudmundur Bjarnacon) hev> submitted the 
following proposal during the concluding weeke of Althing sessions, for 
follow-up action in the fall: 


“The Althing resolwee to charge the government with drafting « plen for expanded 
civil defense, with the following goale in mind: 


“1. Theat the State's civil defense be boletered and enough aanpower secured to 
handle the main taske inwolwed in civil defense, euch ae data gathering, 
plenning, riek evaluation, education end treining, end supply etorage. 


“2. That civil defense supervisors be trained in each district of the country, to 
become the civil defense representatives there. 


"3. That civil defense supply warehouses be erected in each district for 
emergency supplies and aid, accomodations for the homeless, telecommnicetions 


and emergency power output. 


“&. That the conetruction of warning and telecommunications components of the 
national civil defense system be completed. 


“5S. That edweation sbout protection ageinet naturel disestere and other dangers 
be organized for the general public with the help of the Stete media. 


“6. That work and aesietance forces be systematically trained. 


“7. That regulations be rewieed concerning the task and cost divisions of the 
state and rural associations for civil defense. 


“Civil defense meane the preparedness of the government and the rural 
associations to meet 4 danger. In fact, the gowergment is responsible for the 
organization and implementation of emergency actions for the protection of ite 
citizens. Guffice it to gention the eruption in the Weetmen Islands in 1973, 

the avalanche in Neskaupetadur in 1974 and the Erafle eruption in 1975. It is aot 
necessary to explain here how thie defense syetem ie etrucured. But in order 

to achiewe the greatest possible reeulte from the activities of the nations! 
civil defense, the following steps are considered desirable: 
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==Te coordinate the feseareh activities of scientific inetitutes with regard to 
information gathering of natural dissetere and warnings about dangers, ae well 
ae their aetivities involving risk evaluation and the — informtion end 
consultation on preparedness for the civil defense committees in individual 
dietricte. 


==Te take the initiative in conducting @ fiek evaluation and to help promote the 
organieation of dietricte eo a6 te avert damages. 


— inform the general public about eafety measures in private homes, about 
how people can protect themeclves and about what stepe they hould take during 
natural disaeters, and te train task forces and auniliaries .9 thie regard, 


-=To establich miniqus requirements for emergency supplies in epecific parte of 
the country if propertion te the sumber of inhabitente. 


==To set up and to operate @ warning and telecommunications system and other 
specialized technological equipment for civil defense.” 
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POLITICAL TURKEY 


TURKEY'S ROLE IN ISLAMIC COMMUNITY DISCUSSED 
istanbul MILLIVET in Turkish 10 Jun 81 p 2 
[Article by Burhan Pelek: “The lelamic Werid”) 


iText) The great awakening Which hae occurred in the telamic world during the last 
half century hae drastically upset the balance of political forces which have been 
governing things. 


The more than one hundred willion people which had been held in colonial statue prior 
to World War | have one by one gained their independence and formed autonomous 
states, some with populations of ower a hundred @illion, others with some hundred 
thoueande. 


Today were | to try to mame the individual lelamic estates | could aot do it without 
reference to an encyclopedia and ewen that would have to be the moet recent. 


The upshot hee been gore than just 4 surprise for our Christian friende who have been 
eoverfiing the world up to sow pretty @uch a6 they wiehed. It has seant the tilting 
of the world from the Christian toward the lelamic orbit and 4 eajor imbalance of 
power. 


Of course the fact that 4 proportionately large amount of the world’s petroleum, « 
source of wealth and power, flowe from welle in lelamic cowntries hase 4 role in 
thie awakening. But aleo inwolwed is the fact that Ataturk succeeded in throwing 
the Greek army, which had occupied Anatolia at the ordere of the furopeans, into 
the sea and pointed the way for the peoples of the Islamic world to rise against 
their former masters and gain their independence, and they hawe gone farther slong 
thie road. Today there are very few Moslem communities which hawe aot yet attained 
their independence, euch ac the Noclem ainority in the Phillipines, but they aieo 
have laveched their etrugeic for autonomy. 


Thie meane that the lelamic world, which aumbere 800 sillion by the aoet conservative 
estimate, hae added ite weight to the other side of the scale. 


And thie ereat awakening ic impelling the rewitalized Islamic countries to come to- 
gether frequentiy to deal with the gajor economic, political and cultural iseues 
affecting their own world, 


And so we see these days meetings and discussions being held in the capital cities 
of the lelamic countries from islamabad to Baghdad. 
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Nevertheless, the lelamic world ie still disunited and a long way for achieving 
wuhity., 


Of course the Weet, too, hase ite sectarian quarrels, which such as in the case of 


iveland, are responsible for 4 continuing civil war, but in general they do not satch 
the severity ef the Iran-Iraq war, 


And a6 you know 8 to 10 le, @le states, Turkey included, have worked in vain to me~ 
diate between these two belligerent Moslem countries and have been unable to bring 
these hostilities te an end, 


Thie situation eymbolizes the fact that the Ielamic world is not yet a whole entity 
and that it has fet vet achieved political maturity. 


in Making thie pelaful observation, we are compelled to admit that 4 prime cause 
lies if the bieh percentage of illiteracy, the etruggle against which we in Turkey 
are alee still engaged. 


juet look at the etate of things in tran! The Ayatoliah who overthrew the Shah and 
took his place is executing 10 of 15 persone every day on seaningless and unjust 
pretexts, all in the name of Islam and is at eword’s pointe with the country’s duly 
elected president. While Iraq and Syria are about to be at each other's throats 
any Sieete, Jordan is leaping to the defense of Baghdad and lerael to the protection 
of the Lebanese Christians. fven though the Islamic world's prodigal son, Qadhdhafi, 
trote off to Russia, the center of Communion, against which he once wrote tomes, and 
owhraces Sreehnew and, what's more, even though factions that deem themselves the 
yetodians of Islamic faith beeause the Holy Koran was revealed in Arabic, slaughter 
os ahether, it==perhape--will become possible to cast aside extant differences in 
the lelamic world, ranging from members of 4 sect~-whose tie with Islam is in name 
~iv==called Lemaili (sect of the famous Agha Khan) for the Imam lemail, son of Iman 
afar, whe claim it is wrong to have conferred the caliphate even upon Ali, to the 
Vabheabi Seudie, whe apply the statutes of the Holy Law ae they were in the Prophet's 
jovi im ehort, from Shi'ites to Sunni Moclime like the Turke. And in thie way it 

» becom possible te ensure political, economic, and cultural cooperation. There 
is S08 Such Preepect that the seene | hawe painted will come about overnight. oe 
Jowht the leaders of wholly Muslim countries, like ours, appreciate this fact; yet, 
thes ofe Get Felectant te expend their goodwill and effort in ite pursuit. 


thie t¢ « eeaered duty for Turkey, the true leader of the telanic world. 


~*s 
et at a 
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POLITICAL TURKEY 


TERCUMAN WRITER EXAMINES CURRENT POLITICAL SITUATION 
letanbul TEROUMAN in Turkish | Jun 61 p 4 


[Article by Zafer Atay: “Wew Impasses in Cyprus”) 


[Text) In taking } daye to count the 65,000 votes cast in the Cypriot Greek 
tions 4 new record has been established (in Prance it takes 3} hours to count 
million votes and in the United States 80 million votes are counted in 4 to 5 hours) 
and a very complicated picture emerged. 


The former deputy chief of estate and former representative to the 

talks, Glafkos K!lerides's Democratic Unity Party won 12 seate and the Moscow oriented 
Communist AKEL Party aleo won 12 seats, which establishes their influence upon the 
administration. During the past period Kilerides had no representative in the 
Cypriot Parliament at 411. The Communiete with three deputies were shoved off in a 
corner. The leader of the administration Kypriyanu's Democratic Party, which 

8 seats, fell from firet to third place. 


As is known the Greek sector has a presidential system. Should Kypriyanu's party 
suffer defeat he would remain in office for quite 4 long time. Kypriyanu, a fifth 
class player on the Makarios team, has managed to keep himself in office up to the 
present by blocking 411 efferte to arrive at 4 solution of the Cyprus problem. The 
president, who has been able to preserve his seat only by resort to self-serving 
and incongruous statements in behalf of “Cypriot helenies” and by bad-southing the 
Turks, is sow confronting 4 real impasse. Ranged against him are the Communists 
and hie perpetual enemy, Klerides. Without taking them into his goverment it will 
be impossible for his to stay in office. 


As 4 matter of fact the elections held in the Greek sector and their results have 
very @uch occupted the attention of the Turkieh sector and of the countries whose 
interests are tewolwed with thie emall but strategically important island, which has 
been referred to as “The Mediterranean’s fixed aircraft carrier.” 


The crisis in the intercommunal discussions inaugurated as 4 consequence of the 
efforte made by UN Secretary General Waldheim, and which to date have set and 
adjourned innumerable times, will now deepen just « bit sore. 


Kypriyane is the partisan of disagreement, because 4 peaceful solution will gake it 
apparent that there is ao further need for 4 maladroit politician. 








Glafkes Klerides, who emerged successfully from the elections, is the most intel- 
ligent politician in the Greek sector, If it had been possible to maintain the 
dialogue which had been established after 1974 between Klerides and the TPSC Chief 
of State Denktas perhaps 4 great many aspects of the Cyprus tseue might have been 
resolved by now, Klerides pursued a “give and take” policy to achieve resulte and 
avoid a stalemate. It is well known that the efforte of the Greek lobby in Wash- 
ington and the clamor of the uncommitted countries, far from diminishing the tension 
of the Cyprus tesue, has actually aggravated it. Because of the meddling from the 
sidelines which has gone on for 7 years now the two communities have been unable to 
find a way out of their difficulties, 


The second major partner of the administration, the Moscow orlented Communist AKEL 
Party, ie seeking 4 dialogue of ite own. AKEL is the proponent of a plan advocated 
for yeare by the Soviet Union, namely the “achievement of a solution to the Cyprus 
problem at an international conference." 


Thies plan attempts to establish the right of the Soviet Union, which is deploying 
more than 60 naval vessels in the Mediterranean even though it is not a riparian 
state, to have a voice in the Cyprus dispute. According to Moscow's plan the per= 
manent members of the UN Security Council, the Soviet Union, the United States, 

Great Britain, France and China, together with the temporary members, would debate 
the Cyprus issue in conference. If you can imagine it on the one hand the big 

powers who are playing a thousand and one games among themselves in the Mediterranean 
and on the other Cambodia, Tanzania and Guatemala, whose representatives barely know 
where Cyprus ts located, would deliberate and achieve a peace at which the parties 
directly involved have been unable to arrive to this day. 


in the daye just ahead there will also be elections in the Turkish sector. Denktas 
is expeeted to be unopposed for the presidency. However the same thing is not 
likely with respect to elections to the Federal Parliament. With nine parties par- 
ticipating, each one advocating something different, should the same confused pic- 
ture emerge that has occurred in the Greek sector the obstacles that would arise in 
the Turkish community would create a very difficult situation. 


Te add to all of thie there is a plan proposed by the UK, said to have been pre- 
pared by the United States, which would purportedly turn the Turkish sector into 
a NATO base. Such a thing would greatly aggravate the dispute. Rumors that a 
base to be established at Karpaslar in the Turkish sector is to house American 
mobile forces will inflame local unrest. 


ror many veare Turkey has advocated an “autonomous, independent, bi-partite federal 
Cyprus with boundaries between the two sectors.” The establishment of a NATO base 
and the introduction of mobile forces run counter to these fundamental principles 
advocated by Turkey. Tt guest be known that the Arab countries, with whom Turkey 
and the TPSC enjoy good relations, will violently oppose this plan. The plan will 
cometitute @ 8trong provocation to the Soviet Union and its allies and completely 
upset the balance in the area. It can have no other result than to bring new tor- 
ment to the two Cypriot communities which have been subjected to so auch already 
because of conflicting interests and petty politics. 
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MILITARY TURKEY 


DEFENSE MINISTER OPTIMISTIC ABOUT AIRCRAFT INDUSTRY 
Istanbul TERCUMAN in Turkish 21 Jun 61 pp i, 14 
[From Ankara correspondent Nur Batur] 


[Text] The National Defense Minister, Umit Haluk Bayulken reported that significant 
amounte of domestic and foreign financing would be required in order to establish 
the Turkish Aircraft Industry. 


Bayulken said that speculation might be entertained concerning the type of plane to 
be chosen and concerning financing. 


National Defense Minister Bayulken, in anewer to the question from the Tercuman 
correspondent concerning “developments in the establishing of the Turkish Aircraft 
Industry,” indicated: “I believe that furkey will be successful in establishing 
her aircraft industry.” 


Indicating that there was already a ceriain foundation for the establishing of the 
aircraft industry, National Defense Minister Bayulken said the following: 


“The aircraft industry is a multifaceted and broad subject. The final decision must 
be made as to the type of plane which Turkey is to produce. 


Current discussions have not yet reached the [plane] type selection stage. 


However, | believe that Turkey will achieve positive results in this industrial 
field. 


The aircraft industry is a broad subject. Significant amounts of domestic and 
foreign financing will be required in order to establish the Turkish Aircraft 
Industry. 


Our country @ust attain a given industrial capacity. Our country is at 4 stage 
where it can contribute to the development of this industry. 


For this reason, the type of aircraft which is to be chosen--above all for military 
purposes--is important. Following this, obtaining sources of financing which will 
be the most beneficial for our country gains importance. You will encounter auch 
speculation concerning both these topics. However, I believe that our country will 
be successful in establishing an aircraft industry. 
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